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Accounting 1:  Return on Sales Ratio

Objectives:
1. Understand what the return on sales ratio is.
2. Figure the current ratio for a company.
Instructions:
1. Read the definition of the ratio on the next slide.
2. Watch the video from the beginning at the 6:00 minute point to the 

end and answer the questions on the last slide.



Accounting 1:  Return on Sales Ratio

The return-on-sales ratio measures 
how much of your revenue results in 
profit for your company rather than 
going toward paying your company's 
costs. A higher ratio means that you 
keep more money in profit. ... Divide 
the profit by the sales to find the 
portion of each dollar you keep as 
profit.



Accounting 1:  Return on Sales Ratio

Video:

https://youtu.b
e/KbylzvrS7Us

http://www.youtube.com/watch?v=KbylzvrS7Us


Accounting 1:  Return on Sales Ratio

Questions:
1. What is the formula for the return on sales ratio?
2. What is the formula?
3. How do you figure net income?
4. What does the 31.6 ratio mean?
5. What is an ideal return on sales ratio?

a. Why?

**You can find a google doc with questions for May 11, 12, 13 lessons here**

https://docs.google.com/document/d/1yUvSgubkcQndgl2v-XCzjWXp8Hoq6zbINRlRpsszFyY/edit?usp=sharing

