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Topic: Calculating return on sales ratio
May 13, 2020
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Objectives:

1. Understand what the return on sales ratio is.

2. Figure the current ratio for a company.

Instructions:

1. Read the definition of the ratio on the nextslide.

2. Watch thevideo from the beginning at the 6:00 minute point to the
end and answer the questions on the last slide.
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The return-on-sales ratio measures
how much of your revenue results in

profit for your company rather than dull
going toward paying your company's Return on _ Operating Profit 100
costs. A higher ratio means that you Sales = " Net Sales :

keep more money in profit. ... Divide
the profit by the sales to find the
portion of each dollar you keep as
profit.
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Classify each of the following as an asset or a
liability for the Brady Brothers partnership:

Video:

A. Brady Brothers owes their attorney $1,000 in legal fees. Liability
B. Brady Brothers owes the bank $130,000 due in 4 years. Liability
C. Brady Brothers owns office equipment costing $50,000. Asset
htt ps: / /yo utu. b D. Brady Brothers owns inventory costing $200,000. Asset
E. Brady Brothers’ customers owe it $75,000. Asset
e/ Kby IZvrS7US F. Brady Brothers owes its suppliers $120,000. Liability
G. Brady Brothers checking account has a balance of $25,000. Ass&t

Calculate the current ratio for Brady Brothers.

Current assets / Current liabilities = Current ratio
Current assets = Turned to cash with in 1 year


http://www.youtube.com/watch?v=KbylzvrS7Us
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Questions:

1. Whatis the formula for the return on sales ratio?
Whatis the formula?

How do you figure net income?

What does the 31.6 ratio mean?

Whatis anideal return on sales ratio?

a. Why?
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“*You can find a google doc with questions for May 11,12, 13 lessons here**


https://docs.google.com/document/d/1yUvSgubkcQndgl2v-XCzjWXp8Hoq6zbINRlRpsszFyY/edit?usp=sharing

